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Dependent Variable: Y

Method: Panel EGLS (Cross-section weights)

Sample: 1999- 2008

Cross-sections included: 12

Total panel (balancedy observations: 120

Linear estimation after one-step weighting matrix

Variable Coefficient Std. Error t-Statistic Prob.
el &> oy 0.04 0.06 0.7 0.48
il il 15.9 4.3 3.7 0.0004
Flal (S -15 1.2 -1.3 0.2
JayY) 1 sl e 5l ad Ja g 0.07 0.1 0.7 0.47
Fagdal) 315 0.01 0.02 0.5 0.63
it ) R ) 0.0003 0.00008 3.8 0.0002
C -7.9 4.7 -1.7 0.096
Eftects Specification
Cross-section fixed (dummy variables)
Weighted Statistics
R -squared 0.31 F-statistic 8.4
Adjusted R-squared 0.27 Prob(F-statistic) 0.00
S.E. of regression 3.8 Durbin-Watson stat 1.56
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Dependent Variable: Y

Method: Panel EGLS (Cross-section weights)
Sample: 1999- 2008

Cross-sections included: 11

Total panel (balancedy observations: 110

Linear estimation after one-step weighting matrix

White diagonal standard errors & covariance (no d.f. correction)

Variable Coefhicient Std. Error t-Statistic Prob.
Blowall &> 2y -0.08 0.03 -2.44 0.02
i) ag) 10.71 5.59 1.92 0.06
dlall S -2.44 1.28 -1.90 0.06
eyl 1 il n 3 dl) i Lo gze -0.01 0.03 -0.35 0.73
Faagdal) 315l 0.05 0.02 3.08 0.003
C 3.30 2.41 1.37 0.17
Effects Specification
Cross-section fixed (dummy variables)
Weighted Statistics
R -squared 0.65 F-statistic 11.58
Adjusted R -squared 0.59 Prob(F-statistic) 0.00
S.E. of regression 4.56 Durbin-Watson stat 1.21
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Palitical reformsand itsrolein stimulating foreign direct investment
application on a sample of the Middle East and Central Asia Countries

Abstract:

This research aims to find the role of political reforms to stimulate foreign
direct investment application on a sample of countries in the Middle East and
Central Asia, adopted a descriptive approach to research and quantitative
analysis (standard) to describe the nature of the relationship between the
variables. Using dynamic models (Panel data analysis) (Dynamic Panel Data
Models) that blends time-series data with the data cross-sections using the
program (Eviews 5.1), and use the method of least squares generalized GLS to
estimate the parameters of the gradient, and research has come to a set of
conclusions, the most important is that the states with democratic regimes
capable of attracting foreign direct investment more than non-democratic
countries. And that democracy represents the biggest variables impact on FDI
flows in all the countries of the Middle East and Central Asia, and how much
research found that restricting the freedom of the press has a negative effect on
those flows, while the role of good governance is a significant and negative

Key words. political reforms, foreign direct investment, data analysis Panel,
good governance.
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