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Abstract:

This research paper highlights the impact of financial disclosure on the assessment of a company's financial
situation. Companies face challenges in providing comprehensive and accurate financial disclosure, which affects
the accuracy of financial evaluations and the trust of investors and shareholders. The paper aims to highlight the
company’s financial behavior resulting from its reliance on borrowing as the least costly source of financing. We
used descriptive and analytical research methodologies and analyzed the financial data of the Electricity and Gas
Distribution Company of Sidi Bel Abbes for the period 2017-2019, identifying the factors of financing through
borrowing and its impact on the debt ratio.

Key findings include: Improved financial disclosure standards led to higher accuracy in assessing the
company’s financial performance, increased levels of financial disclosure enhanced investor and shareholder
confidence, The Company’s financial leverage had a negative impact on the return on equity, despite low ratios,
The Company demonstrated a good ability to repay its debt.

Key Words: Financial Disclosure, Debt Ratio, Financial Leverage, Financial Situation, Sonelgaz
Company.
JEL Classification: M41.G32. £94
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