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Abstract

This study aimed to examine the validity of the "Tourist-led Growth Hypotheses" in the Libyan
economy. In order to achieve its objective the study has used the ARDL Model. According to
the results of Bound Test the study variables has a long-run relationship. In addition, the
estimated long run model has demonstrated that the tourism receipts has a weak negative long
run relationship with the economic growth. In the short run context the study has estimated
UECM Model which has illustrated the same result regarding the main variable "tourism
receipts". Furthermore, the study found that the error correction term was 79.4%. Moreover, the
Granger Causality test has indicated that the tourism receipts does not cause the Economic
growth in Libya. Therefor, the TLG hypotheses is not valid in the case of the Libyan economy.
However, the hypotheses that economic growth cause tourism receipts has been supported.

Key words: tourism receipts, bound test, TLG, Granger Causality, Economic growth.
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ADF Test -
. . ADF constant and trend =
variables ADF constant included included -§
level "D Level "D o
* | -4.079523 | -9.403452 | -0.219998 | -9.730803
INRRPCGDP | ** | -3.004861 | -3.012363 | -3.644963 | -3.644963 I (0)
**x | 0.0050 0.0000 0.9964 0.0000
* | -5.020761 | -9.213174 | -5.598645 | -9.046481
InSCH ** | -3004861 | -3.012363 | -3.632896 | -3.644963 1 (0)
*** | 0.0006 0.0000 0.0009 0.0000
* | -2,135764 | -6.073670 | -2.334832 | -6.211491
INRGFCF | ** | -3.004861 | -3.012363 | -3.632896 | -3.644963 I (1)
*** | 0.2336 0.0001 0.3999 0.0003
* | 2142726 | -5579386 | -3.630849 | -5.261825
INRTOUR | ** | -3.004861 | -3.012363 | -3.632896 | -3.644963 (1)
*** | 0.231153 0.000196 0.050190 0.001994
* ADF Statistic Value, ** Critical Value (5%), *** Prob.
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Phillips-Perron s
PP Test c
variables PP constant included PP Conisr‘]tglnj dir:jd trend :é
level "D level "D °
* | -4.076574 | -9.292695 | -4.217291 | -9.730803
INRPCGDP | ** | -3.004861 | -3.012363 | -3.632896 | -3.644963 I (0)
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*xk | 0.2693 0.0001 0.4064 0.0003
* | -2.142726 | -5.571842 | -3.630849 | -5.169565
INRTOUR | ** | -3.004861 | -3.012363 | -3.632896 | -3.644963 (1)
*** 1 0.231153 0.000200 0.050190 0.002409

*PP Statistic Value, ** Critical Value (5%), *** Prob.
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Test statistic value K
F statistic 8.858226 3
Bound's Critical values
Significance 1 (0) 1(1)
10% 2.37 3.2
5% 2.79 3.67
2.5% 3.15 4.08
1% 3.05 4.66
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) Jsial) ) Al el (e 4am JaY) dbigh Al A8le 35a9 Bound Test jLas) cu
OSas (4) a3y Jsaall Hladliy ADL oda (53 S iiall JalSill z3gas s 5,50 038 (8 Hlsud 4ideg
%5 AN (g5ie vie Lol dugine a5 cdishall (sl cilddes e oyl

il giag Aagly Aaayke Ak ) el cppSilly (golai®y) gaill oy AR o Jgand) DA (e LDl
DM 5 O o (b paill Apusilly il Il oSl Al A3 pall Jig edalia@Y) 4yt ae
2l Jaed Gl Wl oL %22.8 jlaias (sola@®) sl 3 it dsaliay cultl) el oSl 6 %01
Ly il Ay algidll ye o dad)) @ alal) S

idiall JalSil) g dgai sl il £(4) ady Jsaal

Variable Coefficient Std. Error t-Statistic Prob.

C 8.228020 0.528139 15.33652 0.0000
LnRGFCF 0.228020 0.043372 5.257365 0.0002
INRTOUR -0.072636 0.016244 -4.471653 0.0006

InNSCH -0.278185 0.116745 -2.382840 0.0331

2 Laaled) clahdU Al W 00726 sylae Lo el 13gd dijall &gyl cialy G cgola@y) sall 2
s} el 13gl ddiall d3g5all () Cum iy Ao AL adgil je o (aliaBY) saill ae Jas)l
Ly (alea®Y) gl (o AR (o e Ll Jaig —0.0726 ojlake Lo caaly 28 oY) gl
aloadl b L 3elam o) G ¢ abind) Blaally plaal) Jas ) @l Caanall 138 3gag ¢ oaland)

(20136 DY) (yglaill dakaia) 2011-1995 5l PUA %0.95 aiss e duwlll chaliall Jlaal

e w8l (5) a3 JUl Jgaal) o :Estimation the UECM Model Usdl moaat g isai a0 6.4
Ligine i) s3a JS o Joaadl Cre oing ¢ pmadl) (aal) cliaaliong ety ) Uadll i 7 35
Lyl Lagpo t 554l 8 cnlill Jlenlll cpoSall o Joaad) DA (e LaaSls %5 a2 (g5ie vie Lilias)
sal) pe Ln€e Jagiptd dpalod) Sl V) Ll et-1 55l 8 e dee dasipg (gsla®y) 5ol p
Gl B g o dalid) g (galaiBY) pail) oy AR o Ao oy V3ag ot 8yl 8 (gala)
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A Basall Aoy e a3 Uadll) st e Sy 568 COINEQ(yy Jsladl) Ll ¢yl (52ally gl
sl ol yal) Jaleall 128 8 gt ¢ pradll gaall 8 Giaas a8 clihad) of dagm 3lsill aag)
Al 8 el are e %79 ol z3sail 138 Crsmsg Lilian] (goien atfy Adlu 4tad o Laay ¢ LS

UECM Uail) grasaal g agal ol gilis :(5) ady Jgaadl

Variable Coefficient Std. Error t-Statistic Prob.
D(INRGFCF) 0.295100 0.021036 14.028168 0.0000
D(INRGFCF(-1)) -0.079033 0.024343 -3.246669 0.0064
D(INRTOUR) -0.026749 0.009313 -2.87232 0.0131
Cointeq(-1) -0.794215 0.104358 -7.610464 0.0000

A il L) oy 1s ala®Y) saill oy Granger Causality dusad) HLasl o) Load 5 3,
ol 8 ABle 35ag dund) Lad) Cul G ((6) o) Jorall B e g LS il culS Lagin Alalial)
Bl A s (ala®Y) gl o) (6f cdaalind) LN ) (ala®Y) saill (e 4n cppasiall sl

e e Sally cdaaladl oY)

Aoabud) g (g3LaBY) gaill ( Granger Causality dused) Jalad gl :(6) ady Jgaad)

Null Hypothesis: F-Statistic | Prob.
LN_RTOUR does not Granger Cause LNRPCGDP 1.970855 | 0.171736
LNRPCGDP does not Granger Cause LN_RTOUR 7.382775 | 0.005351

Gsbl) e TLG A bl (sae 5lis) Alslae & Gualll 138 2aiel :Conclusion duadal) .7
@3 GARDL sy} culyid AN SlasiVl oz 3gat Caalagi o3 ads edyiadll Judld) idas DS e (bl
DlsaY il a8y bl i aniall Ao seaay alall i) ol Alsh ABL jlas) DA e a3
a5 a3y ) yiall Al Shyarial e 4n dushll gl 8 45l5 ADle 35a5 Bound Test 25l
setie Jayys ) A of Lilias) Ligies (S (31 o) cofls Al sdgl il JalSil) £ 3gas yuis
538 Cha dgang 'L A" adgiall (e e Lulug dhmin il puially "Laaladl sl VT Al
2y ¢ ia¥) Capal) 3lga Aol chaliall Mas) (e € A Jaa Y Daabad) Sl o I 3B
Tt 2 il el oSl Wl eJaall Jaine jaaeS abud) g Uil alaa¥) axe ge Y1 138 aa
A laall (8 2@l Jaee L)y cdaala®y) dphill Bodaia Cumg alsie 52 LaS dungay ds8 A8y

LY gl b il il i) e Ao
ol i iy radl) sl bl Chaatie s 38D oy (3 Uadll a2 3gai i o
Jane glig ol saill e disaig dabas A8 Faaliad) b)) yoiia Jaasy lilas) dsine
i radll a8 YAl gl die Gleall sagall Aoy of i g2 5eY1-0.794 Ut s

- 96l Ay B PR )lell Bagall 21g «%79.4
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