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Summary:

The aim of this study is to examine the impact of foreign direct investment on supporting
economic diversification in Algeria and Saudi Arabia during the period 2000-2016, which
represents the period of economic development plans for economic recovery and
diversification of income sources. States have amended laws and regulations and give
guarantees and incentives in order to attract foreign investment to it. Where he highlighted
various theoretical concepts related to foreign investment and economic diversification and
study their impact in both countries in the study.

To measure the impact of foreign direct investment on economic diversification in Algeria
and Saudi Arabia, we used the simple and multiple regression model in the standard study.
We estimated the models using the OLS method. We included the following independent
variables: FDI stock, GDP and HDI.

We concluded that there is a negative impact of foreign direct investment on economic
diversification in Algeria, and a slight positive impact of foreign investment on economic
diversification in Saudi Arabia. We emphasized the need to direct foreign investment in both
countries to value-added sectors. And the need to invest in human capital to provide
competencies capable of understanding, attracting and developing foreign technology.

Key words: FDI, economic diversification.
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Ay Aflian) dygina z3saill of T HT dum ) Jis afle s F= 3.8797 > £, ,(1.15)=2.70

ca=10% dgsia

(Al Faeal) saaiall sy Aol 38hy o (Liad Alla) awial) asiy) ziged -2

DI = o+ BIFDI + 2GDP + p3HDI +u
olal (4-21) aby Jsaadl 3 aaxiall Jlaad¥) Alales jai =305 zaagig
(OLS) ddyjh aladivly pial) Ala anial) jlasiy) Aslaa il milii (4-21) ad) Jgaad)

Dependent Variable: |D
Method: Least Squares
Date: 0842118 Time: 21:58
Sample: 2000 2016
Included observations: 17

Wariable Coefficient Std. Error t-Statistic Prob.

c 0.504661 0.138761 3636911 0.0020

FDI 0.007529 0.004841 1.566314 01439

GDOP -4 2EE-05 6.37E-06 -6.677505 0.0000

HDI 0.611105 0222109 2751375 0.0165

F-squared 0.912714 Mean dependentwar 0789412

Adjusted R-squared 0.8925¥1 S.0. dependentwvar 0.039236

3.E. of regression 0.012876 Akaike info criterion -5. 664506

Sum squared resid 0.002155 Schwarz criterion -5.468455

Log likelihood R2.14330 Hannan-Cluinn criter. -5.645018

F-=tatistic 4531200 Durbin-Watson stat 2244694
Prob({F-statistic) 0.000000

EViews7.0 gt n e alaie YL Gl shae] gar Hradll
A0 saxial) lasiY) Asbea gz Uit (S (4-21) o) Jsaall milis DA e

ID = 0.504660983809 + 0.00752885075452*FDI - 4.256488113e-05*GDP +
0.611105106284*HDI
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Loll dallaal) dall 45)l8a dind £, (B2)= —6.67 :53) Wwal B2 (GDP) yaad Jalae dysina =
tol 1aad %05 Aysine dais 13 dpa Ay Cidgiin agysil dajall daglly 4 sl

alidy B2 (GDP) yasi Jalas of sl Ay Al G dll Jis afle s |[£]= 6.67 > £,05=1.771
ca=05% sine dunny jiall e Lgiea

Aoll dallaall degdll A55lie died of; (B3)= 2.75 :3) Wal B3 (HDI) yass Jales 4500 —
tof 1aa33 %035 Agsine Loy 13 Ay Ay cidgiin a5l dapall Aaglly 4 sl

caliny B3 (HDI) aasi Jalee of 6 Ay Al Sl Jais e s [£]= 2.75 > £5=1.771
. a=05% 4 Aty jiall e Lgiza
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Lagad) Ay ) ASlaal) Bla— LG
;A0 Aapall saeial) laaiV) Aalae 330 1 (Lagead) Ala) asaiall jlassy) zisad —1
DI = o+ PIFDI + 2GDP + B3HDI +u
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Dependent YVariable: ID
Method: Least Sguares
Date: 09/2218 Time: 10:44
Sample: 2000 2016
Included observations: 17

Wariable Coefficient Std. Error t-Statistic Prob.

c 0.376386 0.134483 2798758 0.0151

FDI -0.000713 0000166  -4.307055 0.00049

GDOP -0.0001649 3.60E-05 -4 682504 0.0004

HDI 0.608258 0.188502 2226802 0.0066

R-squared 0.905349 Mean dependentvar 0771765

Adjusted R-squared 0.883507 S.D. dependentvar 0.020987

S.E. of regressian 0.007163 Akaike info criterion -6.8374585

Sum squared resid 0000667 Schwarz criterion -6.641405

Log likelinood 6211837 Hannan-Ciinn criter. -6.8178967

F-statistic 41.44903 Durbin-Watson stat 1.880980
ProbiF-statistic) 0.000001

EViews7.0 z<bin e alaie Wl Eaalill dlae) (e : aaall
Al saaial) laaiy) Alolas il (Ko (4-21) a8y Jsaall it P& G

ID =0.376386164019 - 0.000713196528898*FDI + 0.608258746361*HDI -
0.000168722249184*GDP
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