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Abstract  

This study aims to Highlight the importance of 

financial innovations in the field of the Islamic 

finance industry re-formation from both 

Scientific and operational sides; Also it aims to 

analyze the risks arising from its (financial 

innovations) misuse on the various banking 

activities, especially during the expansion of 

investment opportunities, and the 

participation in the risks of investing in 

securities. 

Results of the study shows that financial 

innovations misuse can lead to diminished the 

effectiveness of monetary policy, instability of 

the financial and banking system. 

The study affords some of recommendations 

among them: Promoting competition in the 

Islamic finance industry market, Technological 

modernization of products and services. 

Keywords: Financial innovation, Islamic 

Financial Industry, Banking Business, Risk 

Exposure, Markets Finance, Islamic Financial 

Products, Sukuk. 
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