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Lol AL s lid) il 3(5) Jgaa

]
2 e adail 3 e | . ix
sl 1 Adlaiay) F _Las) i) 48Mal) olad)
ag :
P-value
paall (a8 b 2 0.000 | 10.4210 | LNEx does not Granger Cause LNR
paadl = jd J 58 2 0.855 | 0.15736 | LNR does not Granger Cause LNEx
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SN prall iy iady a3 4l iy ¢5) Jsanlls Blll St (hag
b Alalall bl jaiha agghe s s Y Cipall jew ol
Jil (Prob=0.000) Lllaa¥) dadll o @lldg ¢ dwial) cldalaay)
A o g2y Ll Gl s Liild 1AL %5 daginall (Sia
Aaial) Glhliay) 8 bl Cua alll Sl Gipall jeu o
ol sl Capall e e 4nT L ADLe aag 45l
339 pdan el 2y pie s ol 5 LSy cduial) cililalaaY)
Sl Gya jrea (A 4ial) GLbliaay) e 4a® s 4D
sia e ST (Prob=0.855) dullaa¥) daidll ¥ ellyg ¢l
%35 s giadll
colat¥) dolal G ADle lia o ) (alis al L e 3l
Apia¥) cbbliay) ) ol Sl Giya e (e 45T

Aupal) cfpiial VAR gigal pai :Lil

((P=1)s2als iy VAR z3sail Lisliddl cUady) cfjid aaan o A

g (6) Jsaalls ¢ las o zisall ciVales (o dlabae JS a8y a5k

lgale lileans al jal) it
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duhal) cpaial VAR A g igal jalli milli (6) Jgan

il paial) LNR LNEXx

0.724036 -0.045513

LNR(-1) (0-05538) (0-03952)
[13.0734] [-1.15166]

0.526467 1.062153

LNEx(-1) (0.09521) (0-06794)
[5.52957] [15.6337]

6.846735 1.149707

C (1.35568) (0.96739)
[5.05039] [1.18846]

R-Squared 0.983029 0.973650
Adj. R-Squared 0.982060 0.972144
Sum Sq.resids 0.913477 0.465142
S.E.equation 0.161553 0.115281
F-Statistic 1013.691 646.6244
Log likelihood 16.91392 29.73731
Akaike AIC -0.732312 -1.407227
Schwarz SC -0.603029 -1.277944

-EVieWS.lOL?_‘\LAA;}“ G—AUJ,J\ Q\A)M :J.\JAA.“

Joaall Legia 0y (Al (pabaladll s o< Jgaall il DA (4
feh WS Gl
A L Auia¥) cilbdaliaY) dslas g
3 ((INR(-1)) duia¥l cildaliiaV) juxial doliadl dogdl) dales digine —
Ciy —all w5 oand A5l all Aol dsiaag (13.07) coil,
ca ¢ il aa) Dgiee Sy ¢(5.529) @il Eua ((LNEx(-1))
(2.04) caly Slly Ldeaall T o) Ao
b Alalal) chrl) o e Ju 1385 €0.983 maail) Jalae Ao cily —
clabliay) ana 3 Alalal) clharal) e %98.3 ks Cipeall s
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o5 Ain¥) Clblaa¥l ana & sl of Lead 25000 55 cdaad)
Baliall aal) GlACy Baaly elay) 554l Anlid) aslaalie Bayla (e oymads
iyl s el

Ao Cizly 3) ¢ i ddlian) s Lilaa ) daalil) e zasall digina -
O Aaia¥) aldalia¥ ) Aot Js8 gl ((1013.69) Ligadl F
Ailany) dualil)

AiBle @l o) e 118y dinse HLAL (LNR(-1)) digsme ciels —
aaad saaly 5l el Gy Jlall clphaloa¥) aaa G dosyh
sasly 5 Uasad)l 4y clhlmay) 50l of s ccnlalaay)
lblia¥) aas 85005 ) 350 %100 Ly (LNR(-1))
HLEL (LNEX(-1)) &g 50 csls WS . %72.4 Jaesy (LNR) duial!
saaly 53 Uaadll Capuall jras o ol A8 dllia o (4 cdnsa
53l Unsall Coyall jaws 53L) o G cdaia¥) cllalsa¥) aasy
Jare LoiaY) lbalaa) ana 5305 M 25w %100 diwsy 5aals
.%52.6

fok b iyl dlalas gl (o
i) clbliny) jsid 4 alul) Ladl) dales dgies pre -
(LNEx(-1)) carall jaw i dlall Lol Lisiaag «(INR(-1))

o Culil) aal) digina are ¢(15.633) sl Gus
ey Sldalia¥) aaa o 2K 535 €0.973 waail) Jalas dad cily -
O e Cipeall yaw of () cciyall jaaw B el e %97.3

Ao cildaliaY) aaal salid) delly dald) aslalic Gk

(646.62) Gsunall F

(2020 555) Js¥) 238 (33) sladl

351




iDle dlia ol i 138y lla 5Lal (LNR(-1)) 45 ye els =
Capall s daial) Gldalaa¥) aaald sasly 85l syl o dause
(LNR(-1)) 5asly 85al sUnsall cilidaliia¥) anas 5345 o s ¢ )
Jaze LNEX ciyall ja 8 (mladil ) (s350m %100 Jaxe
s of gl ¢ dunge AL (LNEX(-1)) digye Ciols cpa 3 .%4.5
(Al Capall jaug sanly 5l Unsall Copall e G iyl e
) G5 %100 daay saalg 558l Unsall Copuall jaws 53L) of us
%106.2 Jaray Cayall e 5L

:VAR(1) zisail) Baga ,Lisl (1

:%g:\ L DA
VAR g igai dyhia duls Yl

Sgog caganll saaeia Hodall Hlodl ol duw z3gail) bl (e SEl
OS o 13 Bjiee VAR (I JaadV) #dsei il of Lo ,Lady) 13
LAY 138 dai ag (7) Jsaally cranall aalsll (golasi ysda cllia

VAR S aai¥) zagai jhiind gl 1(7) e

Root Modulus
0.961061 0.961061
0.825128 0.825128

Eviews.10 Alasy) zalinll cilajia 1 jiadl)

ey Ml aalgll e JBT el IS o (7) dsan b 5)lsl) bl s

Ll paes o (1) (Slad) IS8 mimgs S e (SIA laat¥) =350

352

il Jals ai

Ay g eyl a glal) 14 pand) Aaalad) Aaa




355 e 38 a0 ke ol iy 32 e

Inverse Roots of AR Characteristic Polynomial

1.5

1.0

0.5 |

0.0 o o

-0.5

-1.0 |

-1.5

45 10 05 00 05 1.0 15

S i)z 3gar sda 1(1) JS&
T il calaa Blgd adal) o) L) (Lol
Jarque- Bera [Lodl aladiil 2w dpiasl) Judlad) Glily danh (sl
Jsaall gy ¢ ol anysi Ld Aol Aludis o o paall duumjh i
ey 1as dag (8)

s=ubll asill Jarque- Bera Jlas) mits :(8) Jga

Component Jarque-Bera Df Prob.
1 1.048233 2 0.5921
2 492.2051 2 0.000
Joint 493.2533 4 0.000
* Approximate p-values do not account for coefficient Estimation

Eviews. 10 Jlasy) malizll cila i 1 jaal)

sl o (Y Adalealls Aalall Bls ) o (8) Usan il s
Al A il 00 S5 La 13 by cprall daajh Js 8 (gl el
% 5 ¢ Sl a5 Jarque-Bera jLasl ialall (Prob=0.5921)
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O ST Al Alslealls aldl) JE5 ) Jarque-Bera Las) dad Ll
%5 e J8l Lgad cailS Ean (Prob and clld a5y cdlgaall 4ol
sl a Y Al Asleall Blsy o) (o cprad) daa i iy Liild Nl

+ exndall

:VAR g 3gail LSt dufall (2
(asill dslaia) Jlsd) clesal) Jalas Yl

A zagall 8 Al choraall el anll dlaiwls aalg
13 eha) e paally iz dsaill Lgd ayaty a8 ) Adiaal clerall
Aol (8 Chuaill joudh (8 7 3gaill Clpuiia 538 (530 dyra s oY)
i o L i 8 dera il Jaee i) DA (e @l @l panal)
) priall

Claaal) Cilidad duial) clblial) asa dlaiul (|

:Response Of LNR

Slare Ahail Hlazars Lalie dera Sgaa G (9) dsax Dla s
Glabliny) aaal L0k dlaiwl @b Gihow Gyall jeud aal
Y s lgin e sie o saiaall LlaiaY) 5y DA dund)
b Cipall jeud Aadgie y dereal Aia¥) GlblasY) cuaid
108 Lolaied Alacse Al Aiad) (e Camiad Cpa oY) A
Llaia) Usss yalall 5l lgs e ) il 8 yaical ¢ (%6)
e Slerall Lleall lalia¥) cuat o Laiy ((%23.2) lajad
Mie aliady) b 1an Gus cllug Giage IS5 41 A5l dadgia
lg—aless) Jalsil ((%16.15) Layad dlaial Ala e Y1 5,540)
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At el e g Aol 5550 gl Y e Y ne
o Sl laa) aas W ey e o(%0.3) lylaie (L i)
Al oo 53 8lall 5,5l Algs Ale ) A eabline C 2 e aliad)

) Jsaadl dsimgs Lo 1 (%4.9) lays s

L) ldalia¥) aan jarial Gl dlaia) Jlgs sSlaay s z5l :(9) Jsss

Response Of LNR:
Period LNR LNEx
1 0.161553 0.000000
2 0.112982 0.060561
3 0.073696 0.108173
4 0.042040 0.145192
5 0.016651 0.173560
6 -0.003596 0.194874
7 -0.019627 0.210449
8 -0.032206 0.221366
9 -0.041962 0.228517
10 -0.049413 0.232631

.Eviews.10 Slbas) maill Gla s 1 jsaall
:Response Of LNExX iyl Calidal Cipall jaw dladad (@

Calyail kg Lialie derea Eigas Ld (10) Jsas DA e
Labs Aplaialy ey il Al clbblial) aaal aaly g)lase
(Dl pde sae Ao saiadl LlanY) 558 Pla Giyall el
Y daa 25l B el ((%0.7) o)ake L Y1 13 aas il Cus
(%3.6) \aynd dlaial Als e 5palal) 5yl g e ) dailing
O A Bolall Al e cileeall Cipall jras iy s
(%11.50) carly o Jane oV 858 A Jaes Cus ¢ s
Jara (59 Javead a5l (aleasd¥) 6 20laiu) Jase 330 5 0
Joaall dang Le a5 (%12.5) Gaad 5,aY) sl DA Llai)
:(10)
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Ciyall o ypiiad Gmall Aulsiad Jlga 5Slaeg i it :(10) Jsaa

Response Of LNEx:
Period LNR LNEx
1 -0.007576 0.115032
2 -0.015399 0.122182
3 -0.021499 0.127019
4 -0.026189 0.129990
5 -0.029730 0.131462
6 -0.032336 0.131733
7 -0.034182 0.131051
8 -0.035413 0.129618
9 -0.036148 0.127599
10 -0.036485 0.125129

Eviews. 10 uany il cils i 1 jhuaal)

B9 A A la yarie lgaran AN bl das Ajea cplall Ajaty dabg
o5 gl Y Jana ey il 3 LaaV) 1as Lasal 0S5 (A i puiiall
Sharial paes Ao Luhall @ilyuitia (e jaie US43 (Shock) (oalas
((11) Jsanl) dsias Lo 1aag 553 Y)

5l Lasd (S.E) laaal) Wadll of ladl Joaall Pla e Baadls
ol ae 33 &3 ((%16.1) (golaw AsY) 838l 8 daial) Gllaliadl
dad 8 L)Y g ipdlall aadl 8 (%59.6) () Jad
Aalaad) clydl) 8 sl 2Bl pae LT LI aY ((g)lpaall Caly i)
Byl & 49,:4;‘}[\ clhlasdU gl Uad cpla o) Sl gall caldalia
028 (Bl o5 ¢yl gaall 3 Anld) Lgiad e (%100) ol SV
b lerall L iy 1385 ((%14.59) ) 55l dules b Jaail daaail
A cllalaa¥l anal sl Uad 3 ol #5808 e Y1 cilalaa|
Gany Bliall 8 cbighall Ja¥) 8 lgia 5ST < yuail) Jal) 8 gl
e (o Aia¥) SLLLEaY) ana aaley 3 ccipall jead daally ()

o5 Al 5,58 3 (%8. 62) Aoy Capall jeod gl Lad 3 bl
Lr‘ld-‘é"j’i)—.‘;y\ sadl) 8 Lel dad el ) duail gl iy 2l
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Dl b L Baial) cbblaa¥l b cilevall o8 Nl ((%85.40)
b aie 581 Heny doghll Ja¥) 8 Gl pend sanll Uas 6 sl
i)l JaY)

Ciyn sy Lpia¥) libalaa¥) Jaed gl Uad cpls Jbas (1) s>

Variance Decomposition of LNR:

Period S.E. LNR LNEx
1 0.161553 100.0000 0.000000
2 0.206232 91.37683 8.623166
3 0.244263 74.24097 25.75903
4 0.287250 55.82514 44.17486
5 0.336025 41.04045 58.95955
6 0.388460 30.71727 69.28273
7 0.442239 23.89772 76.10228
8 0.495596 19.45124 80.54876
9 0.547354 16.53429 83.46571
10 0.596787 14.59413 85.40587

Variance Decomposition of LNEx:

Period S.E. LNR LNEx
1 0.161553 0.431829 99.56817
2 0.206232 1.035047 98.96495
3 0.244263 1.679666 98.32033
4 0.287250 2.303144 97.69686
5 0.336025 2.879228 97.12077
6 0.388460 3.399225 96.60078
7 0.442239 3.862778 96.13722
8 0.495596 4.273293 95.72671
9 0.547354 4.635653 95.36435
10 0.596787 4.955103 95.04490

Cholesky Ordering: LNR LNEx

.Eviews.10 Slasy) zali nll Sl jia 1 jhaall

5l A Copall e gl Und cpls o (11) dsaadl ore aadls LS
b Al oia 3B ety candn il Lgaew (%99.56) Ay A5V
((%95.04) ) 55dll Aulgs (b Jmil (g ydiall LA paliasy)
Gum gl Uad s DA 00 Zaial) Glilalaa¥) jstie ) aa 3L
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Abstract

The study aims to identify the nature of the relationship between the
nominal exchange rate of the Libyan Dinar and foreign reserves, based
on the annual financial data issued by the Central Bank of Libya and
the World Bank, for the period 1980-2018, and by using and applying
the tests used in modern econometrics. The results of these tests such as
a test Causality to Granger indicates showed the existence of a one-way
causal relationship that moves from the Libyan Dinar exchange rate to
foreign reserves. The results also showed that the components of the
exchange rate variance are affected by the foreign reserves variable.
Accordingly, any sudden random shock in the reserves will
automatically affect the exchange rate.

Keywords: Exchange Rate, Foreign Reserves, Libyan Dinar.
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