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Impact of ratios derived from operating cash flows on the liquidity of industrial institutions 

Study of some Algerian institutions during the period 2011-2015

 

(Panal)Eviews 09

Abstract: This study aims to determine the impact of ratios derived from operating cash flows on 
the liquidity of industrial institutions in Algeria during the period 2011-2015 through the use of the 
Panal longitudinal regression model and using the Eviews 09 program used to explain and find the 
impact between operating cash flow ratios and liquidity indicators, and the study sample included 
60 industrial institutions. 
The study found that there is no statistically significant relationship and impact of the ratios of net 
operating cash flows to total liabilities, interest Income, net Income and equity on liquidity 
indicators and the existence of a statistically significant relationship and impact of net operating 
cash flows to both current liabilities and net sales on liquidity indices.
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CNRC
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CRQR

CR =   

QR =   

Net Cash Flow from Operating Activities(NOCF)

 Cash Flow to Total Liabilities Operating (OCFTL). 

Cash Flow to Interest Income Operating (OCFII).

Cash Flow to Current Liabilities Operating (OCFCL).

Operating Cash Flow to Net Income (OCFNI).

Operating Cash Flow to Net Sales (OCFNS).

Operating Cash Flow to Equity (OCFE).

CR= b0+b1 NOCF+ b2 OCFTL+ b3 OCFII+ b4 OCFCL+ b5 OCFNI+ b6 OCFNS+ b7 OCFE+Ei 
QR= b0+b1 NOCF+ b2 OCFTL+ b3 OCFII+ b4 OCFCL+ b5 OCFNI+ b6 OCFNS+ b7 OCFE+Ei 
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0.0161 OCFE+Ei 
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(LM)CR 

Both Test Hypothesis 

Time 

Cross-Section  

7.809019 

(0.0052) 

0.539367 

(0.4627) 

7.269652 

(0.0070)
Breusch-Pagan 
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HausmanCR 

Prob Chi-Sq. d.f 

 

Chi-Sq.  

Statistic 

Test Summary

 0.000  7 121.439427 Cross-section random 

Eviews9

CR 

CR

TN

Constante 6.492458 
*(0.0000)

NOCF -2.14E-10 
*(0.0694) 

OCFTL -0.767626 
*(0.3681) 

OCFII 4.03E-06  
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*(0.3939) 

OCFCL 0.517172 
*(0.0003) 

OCFNI -0.002206 
*(0.6998) 

OCFNS -0.049192 
*(0.0007) 

OCFE 0.016180 
*(0.8050) 

R- squared 0.671366 

Adjusted R- squared 0.536184 

Prob (F-statistic) 0.000000 
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*(0.0008) 
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R- squared 0.671468 

Adjusted R- squared 0.536327 

Prob (F-statistic) 0.000000 

Eviews9

 

 
 ()

. 

2.  George T.Friedlob & Lydia L.F, Schleifer (2003), Essentials of Financial Analysis, U.S.A: John 
Wiley & Sons Inc, P: 153. 

 : . 

 ()  .

  () () 

. 

6. Kieso D.E & El.al (2013), Intermediate Accounting, 15
th
 ed, New York: John Wiley & Sons Inc, P: 

234. 
 . 

8. Maxwell Samuel Amuzu (2010), Cash Flow Ratio as A Measure of Performance of Listed 
Companies in Emerging Economies: The GHANA Example, PhD Thesis, St.Clements 
University, T urks and Caicos Islands, P: 166. 

 ()

  



 

 

 
- 50 - 

 

 
10. Gerald.I & Et.al (2002), The Analysis and Use of Financial Statements, 3

rd
 ed, John Wiley & Sons 

Inc, Asia, P: 124. 
11. Lawrence J. Gitman  & Chad J. Zutter (2012), Principles of Managerial Finance, 13

th
 ed, U.S.A: 

Prentice Hall, P: 71. 
12. Stephen H. Penman (2013), Financial Statement Analysis and Security Valuation, 5

th
 ed, U.S.A: 

McGraw-Hill, P: 684. 
13. Jacqueline. Delahaye & Florence Delahaye (2009), Finance d'entreprise manuel et applications, 

2
e
 édition, paris : Dunod, P:125. 

  () .، 

15. Ciprian Dan Costea & Florin Hostiuc (2009), The Liquidity Ratios and Their Significance in The 
Financial Equilibrium of The Firms, The Annals of The "Ştefan cel Mare" University Suceava. 
Fascicle of The Faculty of Economics and Public Administration, Vol. 9, No.1(9), PP: 252- 253. 

16. Adela Breuer (2012), Cash and Liquidity/Liquidity and Liquidity Ratio, Economy Series, Annals of 
the "Constantin Brâncuşi" University of Târgu Jiu, Issue 4, P: 80. 

18. John J. Wild & Et. Al (2001), Financial Statement Analysis, 7th ed, U.S.A: McGraw-Hill, P: 516. 

 ()

: .

21. Ross Kirkham (2012), Liquidity Analysis Using Cash Flow Ratios and Traditional Ratios: The 
Telecommunications Sector in Australia, Journal of New Business Ideas & Trends, (10) 1. 

22. Carol Lancaster & Et al (1998), Corporate Liquidity and The Significance of Earnings Versus Cash 
Flow, The Journal of Applied business Research, (14) 4. 

23. Carol Lancaster & & Et al (1999), Corporate Liquidity And The Significance Of Earnings Versus 
Cash Flow: An Examination Of Industry Effects, The Journal of Applied business Research, (15) 
3. 

24. John R. Mills & Jeanne H. Yamamura (1998), The Power of Cash Flow Ratios, Journal of 
Accountancy, (186) 4. 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



__________________________________________________________________ PPIISSSSNN::EEIISSSSNN_____________

 

 

 - 51 - 

 

 
 

 

 

  :APA حسب أسلوب  المقالا بهذالإستشهاد يةكيف

 

 
 

4.0CC BY-NC 4.0

 4.0

CC BY-NC 4.0 

 

 
 

The copyrights of all papers published in this journal are retained by the respective authors as per 
the Creative Commons Attribution License. 

Algerian Review of Economic Development is licensed under a Creative Commons 
Attribution-Non Commercial license (CC BY-NC 4.0). 

 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 



 

 

 
- 52 - 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


