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Abstract

This study aimed at identifying the economic and non-economic factors that affect the exchange
rate of the Iragi dinar during the period (2004-2018). Through this research, the impact of (foreign
currency auction, money supply, global financial crisis,) on the exchange rate of the Iragi currency,
The model was estimated using the OLS method, ARDL. Of the results reached, it turns out that the
auction of foreign currency contributed to the decline in the exchange rate Iragi dinar, and the
impact of the presentation of cash (M1) negative on the exchange rate Iragi dinar, While the effect
of the presentation of cash (M2) on the exchange rate of the Iragi dinar in current periods and
previous periods, so that the impact of the current period was positive in the sense that the increase
in money supply contributed to the high exchange rate of the Iragi dinar, while the impact of the
presentation of cash in the previous period ( LM2(-1)) was negative and contributed to the
deterioration of the exchange rate of the Iraqi dinar Despite the importance of internal and global
conditions and regional but the impact on the exchange rate of the Iragi dinar was not of statistical
significance.This study concluded the need to achieve a balance between the monetary sectors And
real by a balanced fit of the mass and the GDP.
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Variable Cof. Std. Error t-statistic Sig. R®
Constant 8.156427 0.09890 82.46976 0.0000 | 0.85

Lsfx -0.018535 0.00636 -2.91099 0.0041

Lml -0.388378 0.050741 -7.654164 0.0000

Lm2 0.335927 0.052846 6.356744 0.0000
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S.E. of regression 0.030664 F-statistic 188.4995
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LM1 -0.124408 0.054094 -2.299855 0.0227
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R-squared 0.977419 F-statistic 871.1010
Adjusted R-squared 0.976297 Prob(F-statistic) 0.000000
S.E. of regression 0.011957 Durbin-Watson stat 1.695786
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