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Abstract:

This study aims to identify the most
economic variables that affect the
economic growth in Algeria during the
period 1970-2020,by using the ARDL
Bounds test model and Error Correction
model through the use of Eviews.10
program.

The results show That government
expenditure, broad Money and Trade
openness have a positive and significant
impact on economic growth in the long
term. And the study also shows that the
That government expenditure, inflation
and direct foreign investment have a
positive impact on economic growth in
the short term.
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ARDL Error Correction Regression
Dependent Variable: D(GDPPC)

Selected Model: ARDL(3, 3, 4,4, 3,4,4,3)
Case 2: Restricted Constant and No Trend
Date: 03/04/22 Time: 20:30

Sample: 1970 2020

Included observations: 47

ARDL Long Run Form and Bounds Test
Dependent Variable: D(GDPPC)

Selected Model: ARDL(3, 3,4, 4,3, 4,4, 3)
Case 2: Restricted Constant and No Trend
Date: 03/04/22 Time: 20:29

Sample: 1970 2020

Included observations: 47

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob

ECM Regrassion
Case 2: Restricted Constant and No Trand

c -2664.047 8153491 -3.267370 0.0075
GDPPC{-1)*

-0.742662 0119837  -6.207635 0.0001

DCP3(-1) -15.23946 2199938  -6.927222 0.0000
WM2(-1) 3567586 4786447 7453518 0.0000
FCE(-1) 26.60464 6.317224 4211444 0.0015
oT(-1) 5736594 8194117 7.000869 0.0000
INV(-1) -27.13285 4261397 -6.367124 0.0001
FDI(-1) -513.6972 7119662 -7.215191 0.0000
TINF(-1) -25.07319 4965193 -5.049791 0.0004
D(GDPPC(-1)) 0.119448 0.137060 0.871500 0.4021
D(GDPPC{-2)) 0331965 0144685 2294404 0.0424
D(DCPS) -0.333602 2047880 -0.162901 0.8736
D(DCPS(-1)) 6.259704 1.612992 3.880803 0.0026
D(DCPS(-2)) -2.499488 1.381755 -1.808923 0.0978
D(M2)y 5.248961 2453564 2139321 0.0557
D{M2(-1)) -15.91518 3.264247  -4.875600 0.0005
D(M2(-2)) -11.01100 2671336 -4.121905 0.0017
D(M2(-3)) -6.701683 1.827576  -3.666979 0.0037
D(FCE) 4073505 3.826380 1.064584 0.3099
D(FCE(-1)) -20.26382 4306040  -4.705906 0.0008
D(FCE(-2)) -9.251600 3.684553  -2510916 0.0289
D(FCE(-3)) 1206428 2554370 4722987 0.0008
D(OTy 2437458 2622904 0.929298 0.3727
D(OTi-1)) -30.10073 5300479 -5.678870 0.0001

D(OT(-2)} -27.58623 4.096501  -6.734095 0.0000
DiINY) -13.16328 4158623  -3.165298 0.0090

D{IMNV(-1)) 21.09473 3573657 5002842 0.0001
D{INV(-2)) 1.856840 2.662606 0.697377 0.5000
D{INV(-3)) -3.316432 3625248 -0.914815 0.3799

D(FDI) -71.879538 14.46558  -4.969007 0.0004
D(FDI-1)) 369.1180 51.96937 7.102607 0.0000
DI(FDI-2)) 2315734 3577796 6472518 0.0000
D(FDI(-3)) 130.1905 21.91190 5.941547 0.0001

D(TINF) -8.353797 2935041 -2 846229 0.0159
D(TINF(-1)} 1473868 2767690 5.325262 0.0002
D(TINF(-2)} 4197545 2652355 1.582573 0.1418

* p-value incompatible with t-Bounds distribution.

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient  Std.Error  +-Stafistic  Prob.
D(GDPPC(-1)) 0119448 0084284 1417213 0.1841
D(GDPPC(-2)) 0331965 0054236 6120726  0.0001

D(DCPS) -0333602 1002777 -0.332678  0.7456

D(DCPS(-1) 6.250704 0873042  7.169990  0.0000
D(DCPS(-2)) -2499488 0757729 -3.298659  0.0071
D(M2) 5248961 1052255 4988297  0.0004
D(M2(-1)) -15.91516 1920517 -B.286918  0.0000
D(M2(-2)) -11.01100 1507738 -7.302992  0.0000
D(M2(-3)) -6.701683  1.038227 -5.454930  0.0000
D(FCE) 4073505 1528916 2664310  0.0220
D(FCE(-1)) -2026382 2203879 -B.833866  0.0000
D(FCE(-2)) -0.251600 1900374 -4.868304  0.0005
D(FCE(-3)) 1206426 1612685  7.480851  0.0000

D(oT) 2437458 1197028 2036258  0.0665
D(OT(-1)) -3010073 3306330 -9.103971  0.0000
D(OT(-2)) -2758623 2380489  -11.58847  0.0000

D(INY) -1316328 1940285 -6.784199  0.0000

D(INV(-1)) 2109473 2002678 1053326  0.0000

D(INV(-2)) 1856840 1625432 1142367  0.2776

D(INV(-3)) -3.316432 1614022 -2054763  0.0644

D(FDI) -7187958  B.271485  -B.690045  0.0000

D(FDIF-1) 3691180 3028667 1218747  0.0000

D(FDI-2)) 2315734 2150381 1072406 0.0000

D(FDI-3)) 1301905 1327341  0.808370  0.0000

D(TINF) -8.353797 131911 -6.367636  0.0001

D(TINF(-1)) 1473868 1364268 1080335  0.0000
D(TINF(-2)) 4197545 1183115 3608882  0.0041
CointEq(-1)* -0742662 0055730 -1332614  0.0000
R-squared 0.977818 Mean dependentvar 27.15763
Adjusted R-squared 0946297 S.0. dependentvar 92 36442
SE. of regression 2140447  Akaike info criterion 9250857
Sum squared resid B704.875 Schwarz criterion 10.35307
Log likelihood -189.3951  Hannan-Quinn criter. 9665628

Durbin-Watson stat 2302502

Variable Coefficient Std. Error t-Statistic Prob
DCPE -20.52005 17432620 -11.76852 0.0000
Mz 4803782 4994029 9619053 0.0000
FCE 35.82335 10.49945 3411927 0.0058
oT 7724369 1306784 5910977 0.0001
INV -36.53459 7457229 -4899219 0.0005
FDI -691.6973 67.99477  -10.17280 0.0000
TINF -33.76125 3.8025189 -8 878655 0.0000
c -3587.161 1345035 -2.666965 0.0219

EC = GDPPC - (-20.5201*DCPS + 48.0378"M2 + 35.8234*FCE + 77.2437°0T
-36.5346*INV -691.6973*FDI -33.7613*TINF -3587.1608 )

F-Bounds Test Null Hypothesis: No levels relationship

* pvalue incompatible with +-Bounds distribution. Test Statistie value Signif 1@ o
Asymptotic: n=1000

F-statistic 11.42366 10% 1.92 2.89

. o k 7 5% 217 321

F-Bounds Test Mull Hypathesis: No levels relationship 25% 243 351

1% 273 ae
Test Statistic Value Signif. 1(0) 1) Aclual Sample Size a7 Finite Sample: n=50

10% 2.099 3181

F.stalisfic 1142386 10% 192 289 R oL
k 7 5% 217 3 Finite Sample: n=45

25% 243 35 10% 2131 3223

1% 273 a9 5% 2504 3723

1% 3.383 4.832
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Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.286925 Prob. F(2,9) 07572
Obs*R-squared 2 817147 FProb. Chi-Square{2) 02445

ol als allas) <(04) =L

Heteroskedasticity Test. ARCH

F-statistic 2.332695 Prob. F(1,44) 0.1338
Obs*R-squared 2.315845 Prob. Chi-Square(1}) 01281

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.932487 FProb. F(325,11) 0.5901
Obs*R-squared 35.15227 Frob. Chi-Square(35) 0. 4510
Scaled explained 5SS 1.04562322 Prob. Chi-Square(325) 1.0000

CA}QJ.U JU.“ M‘)L{.‘b\ :(05) D) d:bu‘

Ramsey RESET Test

Equation: UNTITLED

Specification: GDPPC GDPPC-1)Y GDPPC-2)) COPPC-2) DOCPS DOCPS(
=1y DCPS-2) DCPS-3) M2 MZ-1) M2(-2) M2(-2) M2{-4) FCE FCE(-1}
FCE-2) FCE-3) FCE-4) OT OT-1) OT -2 OT 200 1R TR TRW -2
IFMW=3) IMNW-4) FDI1 FDI-13 FODI(-2) FOI-3) FOI-43 TIMNF TIMNF{-13 TINF(
=23 TIMNF{-32)

Omitted Variables: Squares of fitted values

Walue o Probakbility
t-statistic 0.422985 10 06700
F-statistic 0. 19Z2F¥0s 1, 10% o.6F00
F-test summary:

Sum of Sg. af Mean Sguares

Test SER 164 5722 1 164 57282
Restricted SSR 8704 875 a1 Fo1.3522
Unrestricted SSR 8540 296 10 854 0296

il 3530l L 5(06) ey el

Series’ Residuals
7 Sample 1974 2020
Observations 47

s Mean 1.29e-12
Median 0. 468083
a Maximum 28 16147
Minimum
3 Std. Dewv.
. Skewness
= Kurtosis 2086818
1
Jarque-Bera 1.685983
o -4 | | | } | | } Pri v 0.430421
30 =25 =0 45 40 5 © & 410 45 20 =28 30
CJ}AJ_U M‘)‘).MM)L@" | !(07) ﬁﬁ) ‘_921-“
16 100 _
754
124
504
0.8 254
0.0
04 25
-5.04
0.0
75
0.4 T T T T T T T T T T -10.0 T T T T T T T T T I"'
10 1" 12 13 14 15 16 17 18 19 20 10 " 12 13 14 15 16 17 18 19 20
—— CUSUM of Squares --—- 5% Significance — CUSUM ——- 5% Significance
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