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Abstract

The Palestinian economy suffers from deep structural imbalance
between savings and investment, and shows inadequacy in available national
savings in addition to inability to cover the gross domestic investment which
impedes achieving real and sustainable Palestinian economy.

The Palestinian economy has been forced to bridge this gap from
external resources which, in turn depend most of them on foreign aids given
by the donor countries.

The significance of this study lies in the fact that it is serious in its
topics present and future. Studding the domestic resources gap represents an
important topic regarding the main imbalance of the Palestinian economy.

The main objective of this study is to determine the size of the domestic
resources gap suffered by the Palestinian economy and analyzing its
development and identifying the reasons of its existence and considering ways
of financing the domestic resources gap from different resources.

Also, the study addressed the concept of domestic resources gap and
the intellectual trends need to explain this gap and analyzed the development
of the local resources and their causes in addition to implications of the local
resources gap and mechanisms to mend it through depending on self-
capability.

In analyzing the phenomenon and economic variable, the researcher
used the descriptive approach to study the variables relevant to the topics of
the study through depending on data, statistics and time serials derived from
its official resources from the central bureau of statistics in addition to other
statistics provided by international institutions plus researches and studies
related to the topic.

The study concluded that the domestic savings is unable to cover the
local investment which leads to significant dependence on external resources
to cover the gap.

The study recommends to follow mechanisms and proposals to mend
the gap through employing a strategy of self-dependence to finance the gap
because it represent the best way to avoid the Palestinian economy the
likelihood of any distortion to the development process in the future.
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