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The following study aims to shed light on the mechanisms necessary to activate the role of the 

private sector in the Algerian economy. This is given that the latter is a rentier economy that 

depends mainly on oil revenues in light of the ineffectiveness of the national economy’s sectors. 

Perhaps the most prominent of them is the private sector, which is still marginalized despite the 

regulatory and legal reforms undertaken by the Algerian government in order to raise its 

performance and increase its contribution to achieving economic development. The researchers 

relied on the descriptive analytical method as the most appropriate to answer the study 

problematic. This is through analyzing the data of the private sector in Algeria based on 

statistical publications, reports and scientific articles in order to achieve the objectives of the 

study. 

The study reached a number of results, the most important of which is that the Algerian 

economy still suffers from a number of problems. Most notably, the rentier economy, high 

unemployment and corruption rates, which impeded the country's development process. In 

addition, the private sector has not yet taken its place as a tributary to achieving development 

as a result of not activating the necessary mechanisms that make it a real contributor to creating 

rapid and sustainable economic growth. The study recommends the need to work on forming 

committees specialized in rehabilitating the private sector according to scientific and global 

foundations. This is in order to enhance its contributions to achieving ambitious economic 

development in the country, especially in light of the difficult economic conditions that the 

Algerian economy suffers from as a result of the financial and economic crises. 

Keywords: Algerian economy, Mechanisms, Economic development, Private sector, 

Economic sectors. 
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